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2017 Result & 2018 Business Target
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2017 RESULTS
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2017 Annual Results

- I (I
[CHel : A 2, %]
2016 2017 YoY
66,218 68,134 2.9%
40,450 44,881
(61.1%) (65.9%) 11.0%
11,032 7.938 28.0%
(16.7%) (11.7%)
10,924 7,554
(16.5%) (11.1%) Tl
EBITDA 16,061 13,769 -14.3%
(24.3%) (20.2%)
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4(Q) Results

[THe] : o 9, %]
2016 4Q 2017 3Q 2017 4Q QoQ YoY
0 = 16,106 18,245 16,828 -7.8% 4.5%
9,747 12,068 11,320 i
(60.5%) (66.1%) (67.3%) L2 e dos
2,392 2,171 1,398 i i
(14.9%) (11.9%) (8.3%) 35.6% 41.6%
2,639 2,246 1,113 50.4% 57.8%
(16.4%) (12.3%) (6.6%)
3,608 3,613 3,094 i i
(22.4%) (19.8%) (18.4%) 14.4% 14.2%
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Regional Performance

B -
Korea [Unit: Billion KRW, %] China [Unit: Billion KRW, %]

54.1% 54 79 55.3% 55.9% 42.7% 44.2%
- 358% _L-=""
33.9% ol
310
247 248 239 =0 222 228 236 238
I I I l zm I l
0164Q 201710 20072 201730 201744 201640  20171Q  20172Q  20173Q  20174Q
o Sales = e = 2177 /PCLT o Sales = = = >17"/PCLT
« MEJ|CHH| RE TOH AZ 3|S3OL} LA E ZAWASIE MAH] - 000X M2AE FHC Mix M S HIEO R AE 20 ME |
RE THOH 2FM| 2 LH 2bM AL IN| B2 OH 52| 0|42 HACh| RE DO X| & M& £0|0 =8 DAt Premium OE 38 §9
OE T ZtA Zot2 HMAChy| OE Moy E7t
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Regional Performance

|
Europe [Unit: Billion KRW, %] North America [Unit: Billion KRW, %]
G ™ [ o
63.2%
4100  429%  436% 42.7% g  006%  605%  606%
- - - - - -

637
522 532 509 408 506
464
439 I I I i 452 I I I
2017 40Q

2017 3Q 2017 4Q 2016 40Q 2017 10 2017 20 2017 3Q

2016 4Q 2017 1Q 2017 2Q
- - > 17" /PCLT

pmm Sales = o= = 2177 /PCLT

p Sales

« 0¥ 23t Regional TOH 2| S M= RE TO{ 57t & &

Ok

&St DA Mg S5

g T8 Z7H0|A 2] 2HE X QI RE WD
F9 A X S5 22 HWHECHE| OF B 59t

fCH= T ECHY| OE Mo 9t
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2018 Guidance

20174 20184 (E)
OH & H 68,134 74,000 8.6%
papafe] el 7,938 10,200 28.5%
OPM 11.7% 13.8% 2.1%p
% 201749 HZE AN /20184 EFOJOJ ALY A=
@ == yzo Momentum @) XI&THsS M € ozmo g 1x
= HIGH VALUE FOCUS = AlS| A #HQl HAA 2o} = STRONG CASH FLOW
A (EHS 20l| RES EX 8 GENERATION
-Premium AZ Zme 2tst= gop | Clobal Top-tier 2E XEHSES o x0) izt
Brand Value up

ZE sug Mo
R|&H0l MEHS 9ot EXIHY EE

= TECHNOLOGY INNOVATION

- D2 XSk} 21 = Hatol M7t
Eto]o] 88l A+
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2018 Guidance

PILLAR 1: High value focus

2012 2017
TB 21.7% TB 18.9%

PCLT 78.3%

PCLT 81.1%

Sales (PCLT) Sales (PCLT)

67.7% 17.3% 15.0% 51.6% 22.0% 26.4%
<16” 177 >18” <16” 177 >18”

32.3%>17"/PCLT 48.4%>17"/PCLT

= 20184 PCLT = 1792IX| O]AF H|S 50% O|AHEfM =21
= Global Top tier &&2| 1Q1X| H|F2t2| U TOHSHE S5 71 0| HE
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2018 Guidance

PILLAR 2 : Next Growth Formula
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2018 Guidance

PILLAR 3 : Promoting a healthy and sustainable global community

MEMBER OF

Dow Jones .
Sustainability Indices
In Collaboration with RobecoSAM «»

= 2016, 2017 249 ¥4 World Class X2

¥
A )

= 2017 EtAASH MIE (MEHAH|XH) OFLf A 41 (A-)

—

‘ G.EHS 218 &} 31 xaunzzne
Staff — —a— = Operator 167
149 ___oe==-T -
- - - * o
115_.-=~
o
89
77
61
+13.3% YoY
2013 2017 2018E

CHH 22| K| B x st=zam 7=

nlitig LS
0.87

2016 2017
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2018 Guidance

PILLAR 4 : New Segment Product

EV Car Tire

* LowRR
» High Load Durability
+ Wear

* Low Noise

(@ o

| ————

Intelligent Tire
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2018 Guidance

PILLAR 5 : Prudent Financial Policy - Healthy Cash Flow Generation

162.7% 159.3%

o~

e 97.9% 7..106.1%
85.7% o7 ‘o 92.6%

NET DEBT =EBITDA

% One-off Acquisition of Hanon Systems stake
(1,062 KRW bn})

I I I .“"“ ..I I I

2012 2013 2014 2015 2016 2017 2018E

[chel: dot] | 2012 2013 2014 2015 2016 2017
NET DEBT| 2,137 1,414 1,252 2,140 1,705 1,275
CAPEX 885 443 968 987 702 464

</HarnKookK |

driving emotion



End of The Document



Appendix. X} 7} 30|

= S/R:BD Cracker22| 25 AI& % £ Z3H I |55 029 O R HIN L CiIt 28NX| & F 62 st oLt
X

BD 22 QHMSIE|H Stity| BN SX| & /174 427|8E 2N QI 440

—

Hu
of
X

k=

o

BR TH7t:'16'A($ 1,507/E) thH| "17'A($ 2,072/E) AHF +37% 45

= N/R:

'17'4 1€($2,756/E) CHH| 1228($ 1,688/E) HH+H -39% ot2t

g089| 553} e 2t THSHH MALR Bt 28K 28 SIR2U S 2+ I} LIEILIX| L
HENMR| ALHEM FX 5
TSR20 T471:°16'9($ 1,381/E) thH| "17'4($ 1,648/E) AUF +19% &5

‘179 18($2,114/E) thH| 128($ 1,452/E) €Y T -32% o2t

AR 2 72 %0|

3,500 [Et2] : USD/TON]
=0=TSR20 (M1 )
2,988
3,000 - =O-BR(EF1F)
2,500 -
2,000 -
1,688
1,422
1,500 -
1,331 1,447
, 1,319
1,000 - 1,226 1,147 1,156
<00 Z1) TSR20:SICOM 7| & 7t (M€ 1 g)
#2) BR(Butadiene Rubber) : ICIS CFR NE/SE Asia W= 72
'15.1Q '15.2Q '15.30 '15.4Q '16.1Q '16.2Q '16.3Q '16.4Q '17.1Q '17.2Q '17.30 '17.10 17.11 17.12

driving emotion

16



Appendix. F/S - St=E}0|0] HZ T HEHHE

S E
A2 RH2H|E

=Xt SHIE

2016 2017
2 % 3 %

96,220 100.0% 95,238 100.0%
32,931 34.2% 35,399 37.2%
6,226 6.5% 6,985 7.3%
11,844 12.3% 12,496 13.1%
14,363 14.9% 14,945 15.7%
63,289 65.8% 59,840 62.8%
46,993 48.8% 43,204 45.4%
36,605 38.0% 31,328 32.9%
24,468 25.4% 22,806 23.9%
12,137 12.6% 8,522 8.9%
59,615 62.0% 63,910 67.1%

23,273 19,735

17,047 12,749
61.4% 49.0%
62.0% 67.1%
28.6% 19.9%

-982
2,468
759
652
582
-3,449
-3,789
5,277
-1,662
-3,615
4,295
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Appendix. F/S - St=1E0|0] (& &

oz o
& 2%
oz 5 ol
T 22|y
CERIE
7|Et 29
7|EtHIg

a9 AOo]

2016 4Q
3 %

16,106  100.0%
9,747 60.5%
6,359 39.5%
3,967 24.6%
2,392 14.9%
821 5.1%
224 1.4%
82 0.5%
616 3.8%
184 1.1%
2,639 16.4%
3,608 22.4%
1,216 7.5%

o7 At
plokivacie]
= %
18,245 100.0%
12,068 66.1%
6,177 33.9%
4,006 22.0%
2,171 11.9%
460 2.5%
229 1.3%
373 2.0%
632 3.5%
103 0.6%
2,246 12.3%
3,613 19.8%
1,442 7.9%

M
2017 4Q
= %
16,828 100.0%
11,320 67.3%
5,508 32.7%
4,110 24.4%
1,398 8.3%
200 1.2%
779 4.6%
341 2.0%
47 0.3%
1,113 6.6%
3,094 18.4%
1,697 10.1%

YoY

(%)
4.5%
16.1%
-13.4%
3.6%
-41.6%
-75.6%

-57.8%

-14.2%
39.6%

[EHel: o 2]
QoQ
(%)

-7.8%
-6.2%
-10.8%
2.6%
-35.6%
-56.5%

-8.6%

-50.4%

-14.4%
17.7%
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